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Report to Trust Board  Date  30 September 2009 Agenda  item 10.1
	Title 
	Report from the Audit Committee

	Author

Presented by
	Trust Board Secretary 

Chair of Audit Committee

	Classification
	Decision, assurance,  information

	Purpose
	Report from Board sub-committee, required by standing orders

	Action required 
	1 To agree the recommendations in paragraphs 3 and 5 2 To note the assurances/ information in the other paragraphs

	Impact assessment

· quality

· financial

· business

· equality/diversity

· risk

· legal/statutory
	The report outlines the assurances received by the Committee and the areas where the Committee considers that there are risks. 

	Relevant Standard for Better Health

C2 Safeguarding Children C7a&c- Governance

C7b Openness & Probity

C19 Finance
	Y

N

Describes a lapse

N
Provides evidence

Y
Demonstrates Assurance

Y


	Conformity to previous decision/ policy
	Last report to a Board meeting was in July  2009


This report covers the meetings held on 25 August and 22 September.
August

1 Assurance Framework. 

This was reviewed, following the earlier version being updated by directors, moderated, and reviewed by EMG and forms a separate agenda item.  
2 International Financial Reporting Standard (IFRS)
The Audit Committee agreed the revised accounting policies required under IFRS at its August meeting and the restated accounts for submission to Audit. The External Auditor’s review of the restatement is expected after fieldwork in October. 
September
3 Review of Standing Orders, Standing Financial Instructions, Reservations of Powers and Scheme of Delegation
The Committee agreed to recommend to the Board that current Standing Orders, Standing Financial Instructions, Reservations of Powers and Scheme of Delegation be rolled forward until the sooner of Foundation Trust status or September 2010.
4 ALE 

The Committee received the report on the Trust’s ALE score for 2008/9, which was 2 (fair), as for 2007/8, in spite of a general improvement in scores with specific lines of enquiry. This is because of a score of one for financial reporting, a reduction on previous years. The financial management score improved from 2 to 3, reflecting embodying of a medium term financial strategy. All other aspects remained at 3. The report highlighted steps management could take to improve scores for 2009/10.
5 Internal Audit 
The Committee was concerned that the draft report on discharge summaries is still awaiting a management response, as this is an area where the Trust is at risk. The Committee would like the Chief Operating Officer to resolve this matter quickly. The Committee would also encourage those managers who have not yet responded to the follow-up report to do so.

 No reports have been finalised since the Audit Committee meeting in July 2009, although several are at draft stage
6 Counter- fraud

The Committee received a progress report and an update on investigations. The LCFS had submitted data as part of the national proactive exercise looking at invoicing by recruitment agencies. It was noted that the pilot work in 2008/09 had identified considerable anomalies in this area. 
6 Waivers and losses and compensation. 

The schedules were approved. 
7 Schedule of Declarations of hospitality since September 2008
The list was noted. None were considered to be excessive

8 Declarations of interest for the year 2009/2010
The list was noted. There appeared to be no conflicts which would affect the Trust
9 Items for information

The committee received the management summary of a report by ACCA and the Department of Health on “Understanding Governance in the NHS”, and ealth on “Understanding governance 9in trhe NHSthe Internal Auditor’s July and August updates and their briefings on the Care Quality Commission process and increased fees for data protection registration.
Confirmed minutes of the July and August meetings are attached for information. 

Ian Pickering, Chair, Audit Committee                                                     22.9.09
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